
Exercise C

Consider a model in which IE Y β i var Y o xi with 0 By
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Bwes orgmin
pep
E Yi Px orgy p

ewes p

ewes p IT 2 yi pxi X 2E yi xip
12Éy APEX

Bue
This is indeed a maximum
as it can becheckedfromthe
second derivative
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The ordinary least square is obtained as
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where x ̅ E x x ̅ II x

C We want to show that vor pies von Boes that is
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Consequently using Conchy Schwartz
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